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METHODS AND STANDARDS FOR ESTABLISHING PAYMENT RATES
INPATIENT HOSPITAL SERVICES

VL. PER DISCHARGE PROSPECTIVE PAYMENT METHODOLOGY FOR HOSPITALS
(continued)

E. Special Prospective Payment Provisions (continued)

1. Payment for Readmissions

Readmissions occurring within 30 days of prior acute care admission for a related condition will be
reviewed under a retrospective utilization review policy to determine medical necessity and
appropriateness of care. If it is determined that either or both admissions were unnecessary or
inappropriate, payment for either or both admissions may be denied. Such review may be focused to
exempt certain cases at the sole discretion of the OHCA.

OHCA does not have any prior authorization requirement for inpatient services. Utilization reviews of
inpatient stays occur after members have been served and the hospitals file claims; an analysis by the
QIO is based on a review of the claims.
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2. Payment for Inappropriate Brief Admissions

Hospital stays less than three days in length will be reviewed under a retrospective utilization review
policy for medical necessity and appropriateness of care. (Discharges involving healthy mother and
healthy newborns may be excluded from this review requirement.) If it is determined that the inpatient
stay was unnecessary or inappropriate, the prospective payment for the inpatient stay will be denied.

3. Provisions Relating to Organ Transplants
In order for a hospital to receive payment for medically necessary organ transplant services, the
following criteria must apply:

The transplant must be prior authorized by the OHCA. Prior authorization request must be submitted
jointly by the hospital and the transplant surgeon, and must include written documentation attesting to
the appropriateness of the proposed transplant. Payment will not be made without prior authorization
approval.
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